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Prestigious Canadian Math Institute Establishes Centre For Energy Risk Management

Canada News-Wire via Dow Jones

Landmark move links prominent Fields Institute with an Internet partner

TORONTO, Feb. 9 /CNW/ - The Fields Institute for Research in Mathematical Sciences today announced the creation of the Ontario Centre for Energy Finance designed to study and develop risk management models for Ontario's electricity industry. 

Central to the formation of the Centre is an alliance between the Fields Institute and a private sector partner, Bettermarkets.com, an Internet company based in Toronto. Professor Luis Seco, Director of RiskLab at the University of Toronto will lead the development of "equitable" risk management models to create liquid, efficient and transparent financial markets. 

"Risk management in the energy sector presents us with challenging scientific issues and also has significant implications for other areas of trade and risk," says Seco. 

"Mathematics entered the financial risk management sector through the work of Merton and Scholes, who were awarded the Nobel Prize in 1997," says Seco. "Due to the complex nature of the electricity industry, the development of risk management models requires the expertise of the most prominent mathematicians."  

Bettermarkets.com is a developer of on-line commodity trading centres allowing businesses to trade risk in a real time, high speed, secure environment. The company has just completed work on a model allowing energy users and producers to trade electricity forwards and derivatives in a completely open Internet environment. 

"We are very excited to be working with the Fields Institute on the development of risk management models," says Dave Rudd, founder of Bettermarkets.com. "The implications for this type of technology are critically important for the energy industry in Ontario and beyond. We'll be drawing on the expertise of the best and the brightest minds from universities across Canada. The Centre will be able to develop products for any industry interested in the analysis and management of risk."  

While the technology will initially be used for trading in Ontario's electricity market, it is expected that the model will expand into other areas of risk and trade over time. 

The Fields Institute is a world-class research facility in the mathematical sciences. The Institute has four principal sponsors: McMaster University, University of Toronto, University of Waterloo, and York University, and is supported by the Natural Sciences and Engineering Research Council of Canada and the Ontario Ministry of Training, Colleges and Universities. The Fields Institute brings together prominent mathematicians from around the world for intense collaborative research on topics of current importance. Via the MITACS network, which is supported by the Networks of Centres of Excellence program, The Fields Institute works with partners from across Canada to foster University-Industry collaborations. The Institute's research activities strive to promote Canada's continuing contributions in the international mathematics community. 

Bettermarkets.com is a privately owned Toronto based on-line commodity trading centre, originally founded as MyBroker.com. Bettermarkets.com adds the strength of some of Canada's leading risk management experts with an internet trading model that allows energy users and producers to trade commodities in a real time, high speed secure environment. 
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